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Financial Performance of Datanotic International
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Abstract: This undertaking "A Study on the budgetary
presentation with reference to Datanotic International™
manages the investigation of the liquidity position, benefit of the
organization with the assistance of proportion examination.
Here the proportion investigation is made to discover the money
related execution of the organization. The need of this is task is
significant for the organization in settling on a budgetary choice
in which suggestions ought to be made. The examination is
expected to investigation of the money related execution of the
organization in a superior way. It can likewise be required for
the administration to apply the related proportions to dissect its
liquidity and productivity in a superior way. The extent of this
examination is to break down the future proportions its liquidity
positions and other monetary instruments. It can likewise be
valuable for other association to convey the investigation in the
comparative  regions. For this investigation optional
information, five years asset report of the organization is
utilized. The confinements of the investigation are that there is
no opportunity to contemplate on the whole execution of the
organization and term of the examination is low. That from this
investigation the organization's monetary presentation is
observed to be great and the organization needs to concentrate
on the fluid resources and on the costs of the organization. The
principle recommendation that can be given to the organization
is that the organization can concentrate on the venture on
present moment and long haul to make a decent prospect later
on. The organization can likewise make a few benefits over their
arrival on the advantage and profit for the venture. [1],[ 3],[5]

The goal of money related investigation is the pinpointing of
solidarity and shortcoming of a business undertaking by
regrouping and dissecting of figures got from fiscal summary
and monetary record by the devices and systems of the board
bookkeeping. Money related investigation is as the last advance
of bookkeeping that outcome in the introduction of last and the
accurate information that helps the business supervisors, banks
and financial specialists. [2 ],[ 4],[6]

Money related execution is a significant viewpoint which
impacts the long haul dependability, benefit and liquidity of an
association. The Evaluation of budgetary execution utilizing
Comparative Balance Sheet Analysis, Common Size Balance
Sheet Analysis, Trend Analysis and Ratio Analysis had been
taken up for the investigation[7],[ 9] ,[11]
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I. INTRODUCTION

A. Financial Statement Analysis
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Each business concern needs to know the different money
related viewpoints for successful basic leadership. The
principle point of setting up a fiscal report is to accomplish
the goals of the firm in general. The term budget report
alludes to a composed gathering of information based on
bookkeeping standards and shows to reveal its money related
data. [8],[ 101 ,[12]
B. Nature of Financial Statements

Fiscal summaries are set up based on business exchanges
recorded in the books of Original Entry or Subsidiary books,
Ledger and Trial balance. Recording the exchanges in the
books of essential section is bolstered by report verifications,
for example, vouchers, receipt notes and so forth. [13], [15] ,[
17]

As per the American establishment of affirmed Public
Accountants, "Fiscal summary mirrors a blend of recorded
actualities, bookkeeping shows and individual decisions; and
shows connected influence them tangibly". It is, in this way
inferred the nature and precision of the information
incorporated into the budget reports are in the fiscal
summaries are affected by the accompanying elements: [14],[
16], [18]

1. Recorded realities concerning the business exchanges.
2. Generally acknowledged bookkeeping standards.

3. Personal decisions.

to the

4. Accounting shows embraced

bookkeeping system.

encourage

C. Concept Of Finacial Statement

Fiscal summary likewise called budgetary report, alludes to
such articulations as it contains money related data of the
endeavor. They are over all universally useful element
articulation as the report monetary position and activity
aftereffects of an undertaking business at end of record
period. Actually, these announcements mirror the aggregate
of the synopsis of the books of record. [19],[21],[23]

D. Financial Performance Analysis
Financial execution assessment is the path toward
recognizing the cash related characteristics and weaknesses
of the firm by properly working up the association between
the things of advantage report and advantage and setback
account. It moreover helps in present minute and whole deal
foreseeing and advancement
can be identified with the help
of cash related execution

assessment.
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To give appropriate recommend to improve the

budgetary exhibition of the organization.

The word reference essentialness of 'assessment’ is to decide to improve the financial performance of the company

or segregate a thing in to its segment or sections parts for
following their association with the things as whole and to
each other. [20],[ 22], [24] IV. DATA ANALYSIS AND INTERPRETATION
The examination of financial report is a system of surveying
the association between the fragment bits of spending report

to get a predominant appreciation of the firm position's and Liquid Ratio
execution. This examination can be endeavored by the 0a
administrators of the firm or by social occasions outside the § o35 g3
to be explicit, owners, leasers, monetary masters and others. ‘é 002-2
g '0.2 0.1%
E. Meaning of Financial Statement E 015 0.12 0.13

A monetary report is an aggregation of data formed by : UUD-; . l
cognizant and unfaltering Accounting systems. Its i o
inspiration is to pass on an understanding of some cash 2008 | 2009 | 2000 | 2011 | 2012
related pieces of a business firm. It may exhibit a [wsedest) 03 | o1 | o1z | o3 | o3
circumstance at a moment in time as because of an advantage
report, or it may reveal game plan of activities over a given Fig:1 LIQUID RATIO
time allotment, as by virtue of a pay clarification.
[25],[27].[29] Working Capital Turnover Ratio

The declaration revealing status of theories is known as 3 - l — 105

resource report and the declaration exhibiting the result is g —
known as advantage and incident record”. Along these lines, % I : I : I :

the term spending outline has been extensively used to 2008 | 2003 2010 2011 2012 |
address two enunciations orchestrated by accountants around oot 27 | e ] e ] om | %
the completion of unequivocal period. They are: (I)
advantage and disaster record or pay declaration; and (ii)
Balance sheet or clarification of cash related position.
[26],[28].[30]

YAxi - Percentages
=

Fig:2 WORKING CAPITAL TURNOVER RATIO

Table:1 Showing Profitability Ratio
Monetary synopses are set up as a last result of cash related

accounting and are the genuine wellsprings of budgetary Year Profit after wx Sales Ratio
information of an endeavor. Spending synopses are (s in grs) (Rs in grs)
furthermore called as cash related reports. [31],[33],[32] 2012 242 f211a44 199
2011 240 12280.54 1.95
The spending synopses are set up dependent on recorded =~ - S -
convictions. The recorded convictions are those which can be ;m 2;0 jj 401 — —

imparted in cash related terms. The declarations are set up
for a particular period, generally for one year.

’ Profitability Ratio
1. OBJECTIVES 25 242 244

A_.PRIMARY OBJECTIVE g 195 1.99

The main aim of the study is to ascertain financial H

performance of DATANOTIC INTERNATIONAL for the [ *°

past five years. S

B.SECONDARY OBJECTIVE 0s
» To discover the productivity of the organization utilizing
money related proportions like gainfulness proportions, ¢ 2008 | 2009 010 [ 011 2012
turnover proportion and dissolvability proportion of the MSeries1]  2.45 269 2.44 195 199

organization.
Fig:3 Chart Showing Profitability Ratio

To discover the liquidity position of the organization.

To study the exhibition of organization through near

examination.
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02 19— Cash Positiofi'Ratio
F - .
oo o Proprietary Ratio
] g 012 0.45
] 0.1 0.4
f’ 01y £ 0
g 0% & 025
= i)
02
0 . . . =
. 2008 2000 | 200 | 201 | 2012 & 015
m Series 1 0.19 0.13 0.19 0.1 0.12 I o1
0.05
0
Fig:4 CASH POSITION RATIO : 2010 2011 2012
W Series 1 0.3 0.33 0.32 0.33 0.39
Table: 2 Proprietary Ratio
Operating Ratio
e 110.7
m '
8 110 4'/
£ 10858 TABLE: 3 SHOWING COMPARATIVE BALANCE
00
H / “"107.68 "'” =
3 o0 SHEET (2011-2012) (Rs In Crs)
T7 v "
X g PARTICULARS 2011 2012 Tnc./Dec. Tnc/Dec.(%)
2010 2011 2012 LIABILITIES
X Axis - Year Equity Funds 34 44 10 3225
Share warrant | - 18 18 -
Reserves and surplus 1088 1831 743 68.30
Loan Funds 227 520 293 129.07
Deferred Tax | - - - _
. : : TOTAL 1349 2413 1064 78.87
Fig:5 Operating Ratio TR
Fixed assets 185 287 102 35.13
Investments 260 854 594 22846
Deferred Tax Assets(Net) [ 6 13 7 116.67
. Current Assets 2912 3615 703 2414
Table: 2 Debtors Turnover Ratio Current Liabilities 2014 1356 342 16.08
Net Current Assets 898 1259 361 4020
i TOTAL 1349 2413 1064 78.87
Year Net worth Total Assets Ratio
s In CIs s In Crs
@eingm) |Remem) TABLE:4 SHOWING COMMONSIZE BALANCE
2012 1893 4769.09 0.39
- - S - SHEET — 2008-2009(Rs In Crs )
+
2010 1016 3089.94 0.32 PARTICULARS 2008 PERCENTAGE [ 2009 PERCENTAGE
LIABILITIES
2009 860 2583.35 033 Equity Funds 3 128 31 3.06
Share warrant | - - - -
2008 698 1935.93 036 Reserves and | 664 3373 826 74.55
Loan Funds 34 1059 236 2130
Deferred Tax | 11 1.40 12 1.09
TOTAL 793 100 1108 100
ASSETS
28 Debtor Turnover Ratio Fixed assets 98 1236 151 13.62
X Investments 295 37.20 272 2454
k- 04 Deferred Tax | - - - -
Net Current Assets | 400 5044 685 6184
§ 92 TOTAL 793 100 1108 100
2 9
2 B8
2 s j TABLE: 5 SHOWING COMMONSIZE BALANCE
2
84 _ - i
2008 2008 2010 2011 201 SHEET - 2010-2011(Rs in crs)
" ¥
|Wseries1] 885 | s11 | 855 | 9ss 241 PARTICULARS | 2009 PERCENTAGE | 2010 PERCENTAGE
. : LIABILITIES
Fig:6 Debtors Turnover Ratio e i e i i
Share warrant | - - - -
Reserves and | 826 7435 982 7134
. i P Loan Funds 236 21.30 354 25.70
Table: 3 Proprietary Ratio Smlme = : =
Year Net Sales Average Debtors Ratio TOTAL 1108 100 1377 100
i ) ASSETS
Rsingrs) Rsingrs) Fixed assets 151 13.62 170 1233
2012 1211444 1286 45 941 Tnvestments 272 24 54 215 1561
- - } Deferred Tax | - - - -
2011 12289.54 1286.45 9.35 Net Current Assets | 685 6184 992 72.04
2010 12294 56 128645 9353 TOTAL 1108 100 1377 100
2009 11721.79 1286.45 911
2008 11402.16 1286 45 386
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V. RESULTS
The current asset was the increased trend during the year
2010 was 1.57.
The liquid ratio decreasing year by year that is 0.36 in
the year of 2004-05 to 0.30 in the year of 2008.
The highest working capital ratio was increased in sales
14.20 in the year of 2009.
The profitability ratio was always decreased comparing
with previous years.
The cash position ratio shows that the highest cash
management in the year 2010 and 2008 was increased to
0.19.
The operating ratio in 2008 was 108.20 gradually
increased up to 2012 was 111.12.
The debtor’s turnover ratio was increasing during the
year of 2008 to 2010, next two years slowly decreased.
Proprietary ratio has been increased in the year of 2008
t02012.
The Gross profit ratio has been increased from the year
of 2012 was 9.68
The Net profit ratio has been increased from the year of
2012 was 8.52
The Net sales trend percentage increased from the year
of 2010 was 104.88.
The Net profit trend percentage increased from the year
of 2010 was 104.61.
The current assets increased the year of 2012 were 3615.
The current liabilities constantly increased the year of
2008 to 2012.
The comparative balance sheet that the loan funds
increased 180.95 % to compare 2006 & 2008.1n the year
2010 & 2008 increased the loan funds 129.07%. 2010 &
2008.
The comparative balance sheet that the investments
increased 228.46 to compare
The comparative balance sheet increased the year 2010
& 2008 was 78.87% and decreased the previous year
2009 & 2010 was -2.033% and increased the year of
2008 & 2009 was 24.28% and increased the year of 2006
& 2008 was 39.72%.
The common size balance sheet that Net current assets
increased 2010 & 2008 was 52.18, 2009 & 2010 was
66.58 and 2008 & 2009 was 72.04, 2006 & 2008 was
61.84.

VI. DISCUSSION

Company may look into the measures how to reduce the
loans and advances in the coming periods.

Company may look into maintain the current assets and
current liabilities. Current liabilities may reduce coming
periods.

It is suggested to the company can strongly focus on cost
reduction strategy that will make a company more
profitability.

The company has a bright future if it concentrates more
on its working capital short term, investments, thus
achieving the overall objectives of the company.

Thus it is essential to avoid excessive liquidity but to
maintain sufficient liquidity to ensure smooth running of
the company’s operation.
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» The company has better liquidity position and has to
maintain same in the future.
VII. CONCLUSION

The proficient and smooth working of the considerable
number of exercises of the organization relies on the money
related execution of the organization. The monetary
presentation examination subsequently is a forward-looking
activity as it is useful in future money related arranging basic
leadership. It decide to examination anticipating future
monetary position. Through budget report investigation, the
present position and working proficiency of the firm all in all
and its various divisions can be distinguished. Further, the
explanations behind change in the gainfulness monetary
position of the firm can be found and fundamental measures
can be taken.

Budgetary execution can improve the monetary quality of
organization. The organization's liquidity position needs to
increment and it will tackle future issue. The organization is
keeping up the stores and surplus better so it can confront
budgetary worry later on. To appropriate keep up of
budgetary execution to accomplish the organization
objective.
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