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 

Abstract: Working capital management in The 

Pondicherry refers to the administration of all aspects of 

current Assets and current liabilities.  Generally the main 

components of current Assets are inventories, sundry 

debtors, cash and bank balances and other liquid Assets 

like short term/temporary investments. Similarly Current 

liability comprises of bank borrowings, trade creditors, bills 

payable, and other account payables with in a short period 

in a year. The corporate finance department’s managers 

evaluate and determine the levels and composition of 

current Assets and current liabilities.  Evaluation of right 

sources, right timing and utilization of funds in respect of 

current Assets and current liabilities perpetually is the 

theme of working capital management.  Here an attempt 

has been made to analyses the efficiency and efficacy in 

managing working capital and its component management 

namely 

I. INTRODUCTION 

  

The study is about the working capital management and their 

expecting in the milk products.  Particularly in the ponlait 

milk is given importantly.  This is as done with special 

reference to Pondicherry Co-operative Society. [14],[ 16], 

[18] 

The study was taken on area like whole Pondicherry and 

Karaikal.  But only selective Pondicherry about Co-operative 

society were taken into.This study is based on the research 

methodology to get survey and data’s are analyzed using 

statistically tools.  The appropriate suggestion and 

recommendations have been given for me finding.  The study 

was concluded and  preparing  annual  reports  from the  

financial department. [13], [15] ,[ 17] 

II. OBJECTIVE OF THE STUDY 

 To manage the current assert and current liabilities in such 

way that the net return on investment in these assert should 

not be less than the cost of capital acquired to finance them.  

This will ensure the maximization of the value of the 

business unit. 

 To maintain the proper balance between the amount of 

current assert out the current liabilities in such a way that the 

firms always able the meet its financial obligations, in due 
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course. This will ensure the smooth function of 

business/production. 

 To maintain the quantum the structure of financing the 

current asset to meet the seasonal demands which will 

improve the “Return on Capital Employed”. [1],[ 3],[5] 

III. LIMITATIONS OF THE STUDY 

1.Time constraint is the first limitation and even though it is 

attempted to present a full-fledged report. But detail study of 

various departments was not made. 

2. This study covers only a period 7 years from (2003-2010) 

thereby  the performance of the company in some; more years 

could not be analyzed. [7],[ 9] ,[11] 

 

3. The data given are taken from the past records, accurate 

data for the future cannot be predicted. 

IV. RESEARCH METHODOLOGY 

A. Research Design 

 The data of the study were collected by the way of using 

financial records of our company.  From the chief accountant 

of the Pondicherry Co-operative milk producers union Ltd.  

B. Sample size 

 The sampling size was taken for one months. 

C. Area of the study 

 This study was conducted in The Pondicherry 

Co-Operative Milk Producer’s Union Ltd At Pondicherry. 

D. Data collection 

E. Primarydata 

 Primary data was collective from the financial department 

with the help of financial officer. [19],[21],[23] 

F. Secondary data 

 Secondary data is collection from various sources like 

“Periodicals” company records etc.Statistical Tools 

 The following satistical tools were used for data analysis. 

[8],[ 10] ,[12] 

G. Percentage analysis 

 The percentage method was extensive used for finding 

various details as mentioned in the chapter to analysis and 

interpretations.  It can be calculated as follows.    No. of 

Respondents favorable[25],[27],[29] 
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V. ANALYSIS AND INTERPRETATION 

A. Working capital management in The Pondicherry 

 Working capital management in The Pondicherry refers to 

the administration of all aspects of current Assets and current 

liabilities.  Generally the main components of current Assets 

are inventories, sundry debtors, cash and bank balances and 

other liquid Assets like short term/temporary investments. 

Similarly Current liability comprises of bank borrowings, 

trade creditors, bills payable, and other account payables 

with in a short period in a year. The corporate finance 

department’s managers evaluate and determine the levels 

and composition of current Assets and current liabilities.  

Evaluation of right sources, right timing and utilization of 

funds in respect of current Assets and current liabilities 

perpetually is the theme of working capital management.  

Here an attempt has been made to analyses the efficiency and 

efficacy in managing working capital and its component 

management namely. [31],[33] 

1. Cash management 

2. Inventory management 

3. Receivables management 

4. Administration of current liabilities 

Apart from the above components, some more ratios have 

been worked out to find the actual position of working 

capital, trends of current Assets, current liabilities and net 

working capital. [26],[28],[30] 

Table 5.1 Show the working capital trends for the year 

from 2003-2004 

to 2009-2010 

 
 

. 

Observations 

 The table 3.1 shows the sales current assert, current 

liabilities and networking capital for the respective years in 

Rs. Lakhs and in percentage with reference to 

2003-2004igures as base value. 

In the first sight it was clear that the sales have gone upto 

201% in the study period of 7 years.  Where as the net 

working capital increases only 2009-2010r 121% in the same 

period.  However current assert went up to 299% and current 

liabilities up 598% in this period. 

This overall picture is the first measure of the performance of 

the working capital management in the Pondicherry 

co-operative milk producers union Ltd. [20],[ 22], [24] 
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Fig.1. Show the working capital trends for the year from 

2003-2004 

to 2009-201 

Table 5.2 Similar to Table 3.2 this table shows trend of sales 

CA, CL and Net                               working capita 

Current Assets – Current liability = Net working capital 

 
Observations 

 There is a steady in increase in sales current and also 

current liabilities and decreases in net working capital. This 

should increasing financial strength of the company. An 

increasing trend except in the year 2004-2005 
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Fig.2. Similar to Table5.2 this table shows trend of sales 

CA, CL and Net working capital 

Current Ratio 

 The current ratio of any firm measures is short-term 

solvency of that company i.e. its ability to meet its short-term 

obligation accompanied by the safety of margin to the 

creditors.  The safety more in arises from the unevenness is 

the flow of fund through the current Assets and current 

liabilities, current ratio is the ratio of current Assets to 

current liability.  It indicates the rupee of current Assets 

available for each rupee of current liabilities. 

 

 

 

 

 

Observations 

The current ratio of this company during the study period 

was well above the traditional standard of 1:2 which show the 

company ability in meeting its immediate liability.   

 

 

 

 

Liquid ratio 

 This ratio establishes a relationship between quick or 

liquid Assets and current liability some of the current Assets 

can be converted into cash immediately or relatively in a 

shorter period with out any loss of value are the liquid Assets.  

Cash is most liquid Assets followed by investments, bill – 

receivable etc. 

 

         Liquid Assets  

 Liquid ratio = ––––––––––––––– 

        Liquid Liability 

 

 Liquid Assets =  Current Assets – Inventories 

 

 The quick ratio signifier the ability of the firm to meet its 

entire current obligation on a particular day.  Traditionally 

1:1 is taken as the standard it means those liquid Assets is 

equal to liquid liabilities. 

Table 5. Shows the liquid ratio for the year 2003-2004 to 

2009-2010  

 

 



 

Working Capital Management in Co-Operative Milk Producers Union Ltd- Pondicherry 

518 

Published By: 

Blue Eyes Intelligence Engineering 

& Sciences Publication  

Retrieval Number:B14250882S819/2019©BEIESP 

 
DOI:10.35940/ijrte.B1425.0882S819 

 

 

Observation 

 In the period under study the liquid ratio and above the 

traditional value of 1:1. It was 1.88 in 2003-2004 to improve 

of the company under study the another year decrease of the 

company.  

VI. RESULTS OF THE STUDY 

 The networking capital of this company is showing a 

healthy trend in the study periods. 2003-2004 16212960.14, 

2009-2010-13463667.87. 

 In general the current ratio 1:2 indicate the sound liquidity 

position of any company.  In the case of the Pondicherry  

co-operative milk producers union Ltd. P.I. It is gradually 

shooting up from 2003-2004, 2.3845 in 2004-2005, 2.2703 

in 2005-2006, 1.5846 in 2006-2007.  1.8504 in 2007-2008 

1.6971 in 2008-2009 1.3601 in 2009-2010 1.1922 

maintained between 2003 and 2010.  The current assert are 

less profitable when compared to fixed assert. 

 The standard liquid ratio is 1:8 where as the liquid ratio of 

the Pondicherry co-operative milk producers union Ltd. P.1. 

has slowly decrease to 1:3 in the year 2009-2010 which low 

secured financial stands of the company. 

 The current assert turnover ratio was 7.91 in 2003-2004 to 

7.965 to 7.96 in 2006-2007 and the year reduced decrease in 

the ratio 2009-2010 in 5.33. 

 Inventory turnover ratio has gradually increase from 33.53 

in 2006-2007 to 32.07 in 2007-2008. In terms decrease in 

ratio. 

 The debtor’s turnover ratio reduced from 28.10 in 

2003-2004 to 8.56 in 2009-2010. Hence the working capital 

requirement is getting decrease. 

 The net working capital turn over ratio reduced from 13.26 

in 2003-2004 to 33.09 in 2009-2010.  Hence the ratio in 

increase. 

 In the cash management front the cash forms just100% of 

current assert in 2003-2004 went up 31.86 and these reduced 

to 74.30 in the year 2009-2010 of the company. 

 The current liability and total asset ratio 0.20 in 

2003-2004 to 0.52 in 2009-2010.  Hence the ratio increase in 

the company 

 

VII. SUGGESTION AND RECOMMENDATION 

1. The company should take immediate step to maximize 

current assets position to improve the profit 

2. The profit position of the company analysis was slow and 

decreasing trend in the company. The company must have 

take immediate steps to avoid less leading business 

operation. 

3. Production can be increased in order to utilize the fixed 

assets to fulfill list capacity 

4.  Additional investment can be made in order to 

maximize the current assets position. 

5. The cash position to the company should be maintained in 

standard  norms throughout the year. 

 

VIII. CONCLUSION 

It may be concluded that the overall performance in the area 

of working capital management in “The Pondicherry 

co-operative milk producer’s union Ltd P.I is good. It will 

enhance the company the performance well. 

The company has maintained the current asset and current 

liabilities in efficient and effective manner. The financial 

ration were found to be comfortable with working capital 

management. The Pondicherry Co-operative milk 

producers union Ltd., has been effectively and properly 

maintained. 
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