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Evaluation of Financial Performance
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Abstract: Budgetary execution is a significant angle which
impacts the long haul security, productivity and liquidity of an
association. Typically, money related proportions are said to be
the parameters of the budgetary presentation. The investigation
is made to assess the money related position, the operational
outcomes just as budgetary advancement of a business concern.
This investigation clarifies manners by which proportion
examination can be of help with long-rang arranging, planning
and resource the executives to fortify money related execution
and help keep away from monetary troubles. The investigation
not just tosses on the monetary position of a firm yet in addition
fills in as a venturing stone to healing measures.

Key words: Budgetary execution, business concern, parameters

I. INTRODUCTION

Money related Management is that administrative action
which is worried about the arranging and controlling of the
association's monetary assets. In spite of the fact that it was a
part of financial matters till 1983 as a different or control it is
of late beginning. [1],[3],[5]

Monetary Management is worried about the obligations of
the money chief in a business firm. He performs such shifted
assignments as planning, money related anticipating, money
the board, credit organization, venture examination and
assets acquirement. The ongoing pattern towards
globalization of business action has made new requests and
openings in administrative fund. [2 ],[ 4],[6]

Fiscal reports are arranged and displayed for the outer clients
of bookkeeping data. As these announcements are utilized by
speculators and money related experts to inspect the
company's exhibition so as to settle on venture choices, they
ought to be arranged all around cautiously and contain as
much venture choices, they ought to be arranged in all
respects cautiously and contain however much data as could
reasonably be expected. Arrangement of the budget summary
is the obligation of top administration. The fiscal summaries
are commonly arranged from the bookkeeping records kept
up by the firm [8],[10] ,[12]
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Il. OBJECTIVES OF THE STUDY
i. Toanalyse the liquidity solvency position of the firm.

ii. To understand the profitability position of the firm.

iii. To assess the factors influencing the financial
performance of the organisation.

iv. To understand the over all financial position of the

company.
I11. DATA ANALYSIS AND INTERPRETATION

Figl CURRENT RATIO

Current Chrurrent
Year Fatio Liabilitiez Fatio
Fz.mmlakhsz | Rz inlakh=z
2001-2002 0036.81 775349 1283
2002 -2003 382579 64426 13.69
2003 -2004 0726.73 113412 243
2004 -2003 033464 1301.76 6.56
2005-2006| 1194947 300543 3.06

Interpretation:

As a customary rule, a present extent of 2:1 is seen as
attractive. This standard is base on the basis that in an
increasingly unfortunate condition paying little heed to
whether the estimation of current assets ends up being a huge
segment of, the firm will in all likelihood meet its
responsibility. The present extent addresses the edge of
security for leasers. The present extent has been lessening an
apparently interminable measure of time after year which
shows reducing working capital.
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FIG 2:CURRENT RATIO

IV. INVENTORY TURNOVER RATIO
Table 2:inventory turn over ratio
Cost of goods Average
Year sold Inventory Fatio
Fs.inlakhs Es.inlakhs

2001-2002 11209.73 3732.19 i0
2002-2003 11939.46 3308.00 34
2003-2004 1370836 353744 3.88
2004 -2003 1260933 33853902 372
2005-2006 17543.71 366852 478

Interpretation:

A higher turnover proportion is constantly advantageous to
the worry. In this the occasions the stock is diverted over has
been expanding starting with one year then onto the next
year. This expanding turnover demonstrates quick deals.
Furthermore, thusly initiates generation process and is in
charge of further improvement in the business. This shows a
decent stock arrangement of the organization

V. NETPROFIT MARGIN
Fig 3:net profit margin
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VI. RESULTS

1) The present degree is more than 2 in all the five years. A
near degree of current resources and current liabilities might
be kept up since the present resources are less valuable, when
veered from fixed resources.

2) The stock turnover degree fro the five years showed a
decent stock procedure and ability of business activities of the
affiliation.

3) The Net Profit for the five years has been developing
which demonstrates that the selling and spread costs are
leveled out and there is a not all that terrible operational
suitability of the business concern

VII. SUGGESTION:-

1. The WIliquidity position of the organization can be used in
a superior or other successful reason.

2. The organization can be utilize the credit offices given by
the lenders.

3. Efforts ought to be taken to expand the general
effectiveness consequently out of capital utilized by making
utilized of the accessible asset successfully.

The organization can expand its wellsprings of assets to
make viable innovative work framework for more benefits in
the years to come

VII. CONCLUSION

The investigation is made on the point money related
execution utilizing proportion examination with five years
information. The present and fluid proportion demonstrates
the transient budgetary position while obligation value and
restrictive proportions demonstrates the long haul money
related position. Similarly, movement proportions and
benefit proportions are useful in assessing the proficiency of
execution. The budgetary presentation of the organization for
the five years is broke down and it is demonstrated that the
organization is monetarily stable.
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