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 

Abstract: This article sustains the level of impact on foreign 

direct venture has on the Indian banking sector in the wake of 

the extraordinary capital takeoff from the Indian economy 

during the recent global economic recession the credit crunch. 

Information which are secondary data nature were obtained 

from measurable announcements of the Central Bank of India. 

Results uncovered that there is a non-positive significant impact 

of outside direct venture on the value capital of the Indian 

financial area, there is a negative unimportant effect of remote 

direct speculation on the liquidity position of the Indian banking 

sector and there is a negative inconsequential effect of remote 

direct venture on the absolute resources of the Indian banking 

sector. It is prescribed that the Indian Government should pay 

attention to more the obligation of making an empowering 

domain for powerful, esteem including outside direct interest in 

the banking sector without losing the prerogative of sovereignty. 

It is additionally prescribed that officially existing foreign direct 

investment in India should to be supported and the Government 

should start to take a gander at outside direct venture from a 

more profound point of view. The quality and structure of 

outside direct speculation should now be seen from the viewpoint 

of interest in more extensive parts of the economy (i.e power, 

manufacturing, banking and export-oriented industries) and the 

utilization of nearby providers, as opposed to a disproportionate 

spotlight on extractive enterprises. An endeavor has been made 

through this paper to assess the FDI inflows in the retail area. 

 

Keywords : Indian economy, foreign direct investment, 

banking sector.  

I. INTRODUCTION 

TodayTT IndianTT BanksTT areTT asTT innovationTT 

smartTT asTT theirTT partnersTT inTT createdTT 

nations.TT TheTT focusedTT andTT changeTT powerTT 

haveTT promptedTT theTT riseTT ofTT web,TT 

e-banking,TT ATM,TT creditTT cardTT andTT mobileTT 

bankingTT asTT well,TT soTT asTT toTT drawTT inTT 

andTT holdTT theTT customersTT byTT bank.TT 

BecauseTT ofTT Liberalization,TT PrivatizationTT andTT 

GlobalizationTT mode,TT IndianTT banksTT goingTT 

worldwideTT andTT numerousTT worldwideTT banksTT 

settingTT upTT businessTT inTT India,TT theTT IndianTT 

financialTT frameworkTT isTT setTT toTT includeTT 
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intoTT anTT absolutelyTT newTT levelTT itTT willTT 

helpTT theTT financialTT frameworkTT developTT inTT 

qualityTT goingTT intoTT what'sTT toTT come.TT TheTT 

financialTT divisionTT assumesTT aTT significantTT 

jobTT inTT theTT monetaryTT improvementTT ofTT aTT 

nation.TT ItTT suppliesTT lifebloodTT –moneyTT thatTT 

supportsTT andTT encouragesTT developmentTT inTT 

everyTT oneTT ofTT theTT ventures.TT Genuine,TT 

moneyTT relatedTT assetsTT inTT essence,TT can'tTT 

guaranteeTT businessTT achievement,TT whichTT 

requiresTT capabilitiesTT onTT aTT fewTT differentTT 

fronts,TT includingTT innovation,TT accessibilityTT ofTT 

giftedTT labor,TT well-overseenTT structureTT andTT aTT 

firstTT rateTT focusedTT system.TT FDITT isTT anTT 

apparatusTT forTT financialTT developmentTT throughTT 

itsTT fortifyingTT ofTT localTT capital,TT efficiencyTT 

andTT business.TT FDITT additionallyTT assumesTT anTT 

essentialTT jobTT inTT theTT upTT degreeTT ofTT 

innovation,TT aptitudesTT andTT administrativeTT 

capacitiesTT inTT differentTT areasTT ofTT theTT 

economy.TT RemoteTT DirectTT InvestmentTT asTT 

observedTT asTT aTT significantTT wellspringTT ofTT 

non-obligationTT inflowsTT andTT isTT expandingTT 

beingTT lookedTT forTT asTT aTT vehicleTT forTT 

innovationTT streamsTT andTT asTT aTT methodsTT 

forTT achievingTT aggressiveTT effectivenessTT byTT 

makingTT anTT importantTT systemTT ofTT worldwideTT 

interconnections.TT FDITT assumesTT anTT essentialTT 

jobTT inTT theTT economyTT sinceTT itTT doesn'tTT 

justTT giveTT chancesTT toTT haveTT nationsTT toTT 

improveTT theirTT financialTT advancementTT yetTT 

additionallyTT opensTT newTT vistasTT toTT homeTT 

nationsTT toTT enhanceTT theirTT incomeTT byTT 

utilizingTT theirTT optimalTT assets. 

 

FDITT inTT IndianTT banksTT  

TheTT conventionalTT contentionTT againstTT 

foreignTT equityTT participationTT localTT 

organizationsTT isTT thatTT theseTT organizationsTT 

regularlyTT includeTT nationalTT andTT vitalTT 

interestsTT andTT consequently,TT operationalTT andTT 

keyTT controlTT mustTT beTT heldTT toTT counteractTT 

aTT dominateTT orTT aTT buyoutTT [LamTT (1997)].TT 

UntilTT 1993,TT mostTT IndianTT banksTT wereTT 

100TT percentTT possessedTT byTT theTT focalTT 

governmentTT andTT privateTT ventureTT wasTT 

permittedTT distinctlyTT inTT aTT bunchTT ofTT 

privateTT banksTT conformedTT toTT theTT 1940s.TT 

Further,TT outsideTT 

banksTT andTT moneyTT 

relatedTT organizationsTT 
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wereTT permittedTT justTT 20TT percentTT possessionTT 

stakesTT inTT IndianTT banks.TT InTT 1993-94,TT 

nineTT newTT banksTT wereTT framedTT inTT theTT 

privateTT partTT andTT oneTT co-usableTT bankTT 

wasTT changedTT overTT toTT aTT privateTT bank.TT 

BanksTT wereTT allowedTT toTT issueTT CertificatesTT 

ofTT DepositsTT (CDs)TT andTT offerTT outsideTT 

cashTT storesTT toTT Non-inhabitantTT IndiansTT 

(NRIs)TT withTT swappingTT scaleTT hazardTT borneTT 

byTT theTT banks.TT ATT noteworthyTT pushTT 

towardsTT progressionTT happenedTT inTT 1995-96TT 

whenTT IndiaTT focusedTT onTT theTT WorldTT 

TradeTT OrganizationTT (WTO)TT suggestionsTT andTT 

loosenedTT upTT theTT necessityTT toTT keepTT 

protectingTT theTT needTT segmentTT fromTT remoteTT 

valueTT interest.TT ForTT theTT followingTT fiveTT 

years,TT changesTT inTT theTT financialTT segmentTT 

forTT theTT mostTT partTT plannedTT forTT 

permittingTT banksTT greaterTT adaptabilityTT inTT 

theTT structureTT andTT promotingTT ofTT items. 

 

FDITT inTT bankingTT sectorTT canTT solveTT 

variousTT problemsTT ofTT theTT overallTT 

bankingTT sector:TT  

 FinancialTT Products 

 TechnicalTT DevelopmentsTT inTT theTT 

ForeignTT Markets 

 ProblemTT ofTT InefficientTT Management 

 Non-performingTT Assets 

 FinancialTT Instability 

 PoorTT Capitalization 

II. REVIEWTT OFTT LITERATURE 

KunofiwaTT Tsaurai(2014),TT inTT hisTT titleTT 

“BankingTT SectorTT DevelopmentTT andTT ForeignTT 

DirectTT Investment.TT ATT CaseTT ofTT Botswana”,TT 

hasTT analyzedTT theTT studyTT investigatesTT ifTT 

thereTT isTT aTT causalityTT relationshipTT betweenTT 

bankingTT sectorTT developmentTT andTT FDITT 

inflowsTT inTT Botswana.TT ThoughTT quiteTT aTT 

numberTT ofTT authorsTT haveTT writtenTT onTT theTT 

subject,TT thereTT appearsTT toTT beTT noTT 

consensusTT onTT theTT directionalTT causalityTT 

betweenTT bankingTT sectorTT developmentTT andTT 

FDITT inflowsTT intoTT theTT hostTT country.TT AtTT 

theTT moment,TT threeTT dominantTT perspectivesTT 

existTT regardingTT theTT relationshipTT betweenTT 

bankingTT sectorTT developmentTT andTT FDITT 

inflowsTT intoTT theTT hostTT country.TT TheTT firstTT 

perspectiveTT saysTT thatTT bankingTT sectorTT 

developmentTT attractsTT FDITT inflowsTT intoTT theTT 

hostTT country.TT TheTT secondTT perspectiveTT 

suggestsTT thatTT thereTT isTT aTT positiveTT 

feedbackTT effectTT betweenTT bankingTT sectorTT 

developmentTT andTT FDITT inflowsTT whilstTT theTT 

thirdTT perspectiveTT maintainsTT thatTT thereTT isTT 

noTT directTT causalityTT relationshipTT betweenTT 

theTT twoTT variables.TT TheTT resultsTT fromTT thisTT 

studyTT areTT consistentTT withTT theTT thirdTT 

perspectiveTT thatTT saysTT thereTT isTT noTT directTT 

causalityTT relationshipTT betweenTT bankingTT sectorTT 

developmentTT andTT FDITT netTT inflows.TT ThisTT 

confirmsTT thatTT theTT longTT runTT relationshipTT 

betweenTT bankingTT sectorTT developmentTT andTT 

FDITT netTT inflowsTT isTT anTT indirectTT oneTT 

andTT theTT twoTT setTT ofTT variablesTT affectTT 

eachTT otherTT indirectlyTT throughTT otherTT factorsTT 

inTT Botswana. 

 

MaheshTT kumarTT yadav,TT Dr.TT BhupenderTT 

kumarTT DularTT (2017),TT inTT hisTT titleTT “ATT 

studyTT ofTT foreignTT directTT investmentTT andTT 

IndianTT bankingTT sector”TT hasTT analyzedTT theTT 

IndianTT BanksTT areTT asTT technologyTT savvyTT 

asTT theirTT counterTT partsTT inTT developedTT 

countries.TT TheTT bankingTT sectorTT playsTT anTT 

importantTT roleTT inTT theTT economicTT 

developmentTT ofTT aTT country.TT ItTT suppliesTT 

theTT lifebloodTT –moneyTT thatTT supportsTT andTT 

fostersTT growthTT inTT allTT theTT industries.TT FDITT 

isTT aTT toolTT forTT economicTT growthTT throughTT 

itsTT strengtheningTT ofTT domesticTT capital,TT 

productivityTT andTT employment.TT FDITT alsoTT 

playsTT aTT vitalTT roleTT inTT theTT upTT gradationTT 

ofTT technology,TT skillsTT andTT managerialTT 

capabilitiesTT inTT variousTT sectorsTT ofTT theTT 

economy.TT ForeignTT DirectTT InvestmentTT asTT 

seenTT asTT anTT importantTT sourceTT ofTT 

non-debtTT inflowsTT andTT isTT increasingTT beingTT 

soughtTT asTT aTT vehicleTT forTT technologyTT 

flowsTT andTT asTT aTT meansTT ofTT attainingTT 

competitiveTT efficiencyTT byTT creatingTT aTT 

meaningfulTT networkTT ofTT globalTT 

inter-connections.TT ThisTT paperTT discussesTT theTT 

FDITT EquityTT inflowsTT inTT ServiceTT SectorTT inTT 

IndiaTT andTT alsoTT highlightsTT theTT topTT 

countriesTT whichTT areTT investingTT inTT theTT 

ServiceTT SectorTT inTT theTT formTT ofTT FDI.TT 

InTT thisTT paperTT anTT attemptTT isTT madeTT toTT 

presentTT theTT FDITT inflowsTT inTT subTT sectorsTT 

ofTT ServiceTT Sector.TT Further,TT thisTT paperTT 

alsoTT analyzesTT theTT FDITT inflowsTT inTT 

BankingTT SectorTT fromTT January,TT 2000TT toTT 

June,TT 2015. 

III. OBJECTIVES 

 ToTT studyTT andTT analyzeTT theTT ForeignTT 

DirectTT InvestmentTT inflowsTT inTT 

BankingTT Sector.TT  

 ToTT presentTT theTT ForeignTT DirectTT 

InvestmentTT inflowsTT inTT BankingTT Sector. 

IV. METHODOLOGY 

Data:TT DataTT ofTT No.TT ofTT ForeignTT 

Branches,TT ForeignTT BusinessTT Turnover,TT 

ForeignTT InstitutionalTT InvestmentTT fromTT yearTT 

2014-2019TT isTT consideredTT forTT theTT study. 

TT 
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 DataTT collectionTT method:TT SecondaryTT dataTT 

fromTT differentTT webTT sitesTT &TT reportsTT ofTT 

SBI,TT CanaraTT BankTT andTT BankTT ofTT Baroda. 

V. DATA ANALYSIS AND INTERPRETATION 

TABLE 1: NO. OF FOREIGN BRANCHES 

 

 

Years 

STATE BANK OF INDIA 

Numbers Increase/ 

Decrease 

GR (%) 

 

2014-2015 191 -- -- 

2015-2016 198 7 3.66 

2016-2017 195 -3 -1.52 

2017-2018 206 11 5.64 

2018-2019 208 2 0.97 

Total 998   

Mean 199.6   

SD 7.23   

CAGR% -0.01   

Source: SBI Annual Report, Computed 

 

Interpretation 

From Table 1, it could be seen that the Foreign branches 

/Offices in SBI was increasing between 191 in 2014-15 to 

208 in 2018-19.The highest of Foreign branches /Offices of 

SBI in 208 in the year of 2018-19.Growth rate value in the 

year of 2015-16 is 3.66 % and the year of 2018-19 is 0.97 %. 

 

CHART: I 

 
 

TABLE 2 : FOREIGN BUSINESS TURNOVER 

 

 

Years 

CANARA BANK 

Turnover Increase/ 

Decrease 

GR (%) 

 

2014-2015 176274 -- -- 

2015-2016 201860 -25586 
1.45 

2016-2017 235425 -33565 
1.67 

2017-2018 261469 -26044 
1.10 

2018-2019 257078 4391 
-0.17 

Total 
1132106 

  

Mean 
226421.2 

  

SD 36630.76   

CAGR% -0.70832   

Source: Canara Bank Annual Report, Computed 

 

Interpretation 

From Table 2, it could be seen that the Foreign Business 

Turnover in Canara Bank was increasing between 176274 in 

2014-15 to 257078 in 2018-19.The highest of Foreign 

Business Turnover of Canara Bank in 257078 in the year of 

2018-19.Growth rate value in the year of 2015-16 is 1.45 % 

and the year of 2018-19 is -0.17 %. 

 

CHART: 2 

 
 

TABLE 3: FOREIGN INSTITUTIONAL INVESTORS 

 

 

Years 

BANK OF BARODA 

FII Increase/ 

Decrease 

GR (%) 

 

2014-2015 346258 -- -- 

2015-2016 308141 38117 -1.10 

2016-2017 265465 42676 -1.38 

2017-2018 124187 141278 -5.32 

2018-2019 109275 14912 -1.20 

Total 1153326   

Mean 230665.2   

SD 107991.2   

CAGR% -0.20599   

 

Interpretation 

From Table 3, it could be seen that the Foreign 

Institutional Investors in Bank of Baroda was Decreasing 

between 346258 in 2014-15 to 109275 in 2018-19.The 

highest of Foreign Institutional Investors in Bank of Baroda 

in 346258  in the year of 2014-15.Growth rate value in the 

year of 2015-16 is -1.10 % and the year of 2018-19 is -1.20 

%. 
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CHART: 3 

 
 

Interpretation 

From Table 3, it could be seen that the Foreign 

Institutional Investors in Bank of Baroda was Decreasing 

between 346258 in 2014-15 to 109275 in 2018-19.The 

highest of Foreign Institutional Investors in Bank of Baroda 

in 346258  in the year of 2014-15.Growth rate value in the 

year of 2015-16 is -1.10 % and the year of 2018-19 is -1.20 

%. 

VI. CONCLUSION 

FDIT assumesT anT essentialT roleT inT theT economyT 

byT givingT chancesT toT haveT countriesT toT upgradeT 

theirT economicalT improvement.T IndiaT isT viewedT asT 

theT thirdT witticismT favoredT speculationT goalT onT 

theT world.T ItT isT seenT thatT ServiceT sectorT isT oneT 

ofT theT commandingT divisionsT inT representationT inT 

moreT FDIT inflows.T TheT topT nationsT puttingT 

resourcesT intoT theT typeT ofT FDIT inT ServiceT SectorT 

areT Mauritius,T SingaporeT andT UnitedT Kingdom.T 

FDIT inT BankingT SectorT takesT careT ofT differentT 

issuesT likeT InefficientT Management,T Non-PerformingT 

Assets,T FinancialT InstabilityT andT PoorT 

Capitalization.T Further,T FDIT inT BankingT SectorT 

giveT advantagesT ofT TechnologyT Transfer,T BetterT 

RiskT Management,T FinancialT soundness,T InnovativeT 

ProductsT andT Employment.T Strangely,T FDIT inflowsT 

inT BankingT SectorT haveT beenT expandingT yearT byT 

year. 
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