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 

Abstract: Foreign direct investment (FDI) in little scale 

industry (SSI) It could be exactly what the part needs. Indeed, 

the legislature’s detailed move to change FDI here by moving 

the endorsement administration by maybe notwithstanding 

raising the business particular tops on remote value 

proprietorship could help India's prospects in the race to secure 

worldwide capital for its economy. India has allowed Foreign 

Direct Investment up to 100 percentages in many manufacturing 

industries which were designated as Small Scale Industries. 

Increased FDI inflows to a country can create several positive 

economic effects. Among others, FDI can affect labor and 

capital markets, trade patterns and economic growth. Indian SSI 

units would be eligible to raise foreign equity in accordance with 

caps governing the sectors in which they operate, thereby 

improving their access to technology and capital and assisting in 

the growth and modernization of the sector. For the past years 

big companies getting FDI is not difficult issue because of 

financial security, reach in global market and business 

experience but in SME/SSI it still very ease compared with big 

companies. But the same time SSIs sick units and startups are 

very low level in getting guidance for capital management like 

venture capital and attract the investments from the foreign 

countries. This study focused on the qualitative manner in SSIs 

capital management and problems related to attract the 

investments from the foreign countries .mainly make in India 

scheme gives more opportunities to small scale industries to 

equip their selves to global market through FDI. This study also 

analyze the make in India scheme’s investment on SSIs in India. 

 

Keywords : FDI, SSIs, SME, Startups, Venture Capital, 

Investments, Make In India.  

I. INTRODUCTION 

SmallT scaleT industriesT areT important.T ItT helpsT inT 

risingT employmentT andT economicT developmentT ofT 

India.T ItT improvesT theT developmentT ofT theT 

countryT byT increasingT urbanT andT ruralT growth.T 

RoleT ofT SmallT andT mediumT scaleT enterprisesT areT 

toT helpT theT governmentT inT increasingT 

infrastructuresT andT manufacturingT industries,T 

reducingT issuesT likeT pollution,T slums,T poverty,T andT 

manyT developmentT acts.T SmallT scaleT manufacturingT 

industriesT andT cottageT industriesT playT aT veryT 

importantT roleT inT theT economicT developmentT ofT 

India.T IfT anyT amountT ofT capitalT isT investedT inT 
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smallT scaleT industriesT itT willT helpT inT reducingT 

unemploymentT inT IndiaT andT increasingT 

self-employment.T TheT industryT isT aT sectorT inT 

whichT theT productionT ofT goodsT isT aT segmentT ofT 

theT economy.T LetT usT learnT moreT aboutT theT 

importanceT ofT SmallT scaleT industriesT andT howT 

SSIT helpsT inT developingT theT country.T SmallT scaleT 

industriesT playT anT importantT roleT forT theT 

developmentT ofT IndianT economyT inT manyT ways.T 

AboutT 60T toT 70T percentT ofT theT totalT innovationsT 

inT IndiaT comeT fromT theT SSIs.T ManyT ofT theT bigT 

businessesT todayT wereT allT startedT smallT andT thenT 

nurturedT intoT bigT businesses.T “TheT SSIT sectorT 

distinctlyT crucialT inT addressingT theT nationalT 

objectiveT ofT bridgingT theT rural-urbanT divide,T 

mitigateT povertyT andT generatingT employmentT forT 

theT admirableT communityT ofT theT country.T SSIT 

sectorT comprisesT almostT aboutT 80%T ofT theT totalT 

industrialT unitsT inT theT country.T InT India,T SSIsT 

occupyT 36T millionT units,T contributeT toT 45%T ofT 

industrialT production,T 40%T toT theT exportT sectorT 

throughT moreT thanT 6000T productsT rangingT fromT 

traditionalT toT high-techT andT providesT employmentT 

toT aboutT 80T millionT persons”.T (Banik,T Subhamoy.T 

(2017). 

TypesT ofT SmallT andT mediumT scaleT enterprises 

ForT manufacturingT enterprise,T ifT theT investmentT inT 

plantT andT machineryT (excludingT landT &T buildings)T 

isT withinT anyT ofT theT followingT levels: 

 MicroT Enterprises:T InvestmentT ofT upT toT 

Rs.25T lakhsT inT plantT andT machinery 

 SmallT Enterprises:T InvestmentT ofT upT toT 

Rs.5T croresT inT plantT andT machinery 

 MediumT Enterprises:T InvestmentT ofT upT toT 

Rs.10T croresT inT plantT andT machinery 

ForT serviceT enterprise,T ifT theT investmentT inT plantT 

andT machineryT (excludingT landT &T buildings)T isT 

withinT anyT ofT theT followingT levels: 

1. MicroT Enterprises:T InvestmentT ofT upT toT 

Rs.10T lakhsT inT equipment 

2. SmallT Enterprises:T InvestmentT ofT upT toT 

Rs.2T croresT inT equipment 

3. MediumT Enterprises:T InvestmentT ofT upT toT 

Rs.5T croresT inT equipment 
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ImportanceT ofT theT SSIsT inT societalT 

developmentsT  

1.T SmallT ScaleT IndustriesT ProvidesT Employment 

2.T SSIT FacilitatesT WomenT GrowthT Development 

3.T SSIT BringsT BalancedT RegionalT  

4.T SSIT HelpsT inT MobilizationT ofT LocalT Resources 

5.T SSIT PavesT forT OptimisationT ofT Capital 

6.T SSIT PromotesT Exports 

7.T SSIT ComplementsT LargeT ScaleT Industries 

8.T SSIT MeetsT ConsumerT Demands 

9.T SSIT EnsuresT SocialT Advantage 

10.T DevelopsT Entrepreneurship 

 

MainT advantagesT ofT FDIT inT IndiaT  

•T InflowT ofT ForeignT Capital-T CapitalT baseT onT 

domesticT countryT increases 

•T IncreaseT inT taxT revenue 

•T BoostT economyT inT GDPT growth 

•T LargeT employmentT opportunities 

•T IncreaseT inT internationalT trade 

•T IncreaseT inT ForexT reserves 

II. IMPORTANCET OFT THET STUDY 

SSI’sT areT theT bestT examplesT forT theT MakeT inT 

IndiaT initiative.T TheyT focusT onT theT missionT toT 

manufactureT inT IndiaT andT sellT theT productsT 

worldwide.T ThisT alsoT helpsT createT moreT demandsT 

fromT allT overT theT world.T IndiaT isT theT developingT 

country,T stillT IndiaT wantsT toT emergeT theirT selvesT 

toT developedT countiesT listT evenT thoughT India’sT 

recentT activitiesT relatedT toT industrialT developments,T 

economicT reformsT wasT showsT itsT interestT inT 

devolvementT ofT nationT throughT modernT industrialT 

revolution.T overT theT oneT thirdT ofT percentageT 

havingT theT GDPT fromT smallT scaleT industriesT butT 

theseT industriesT affectedT byT financialT problemT 

moreT theT fiveT yearsT ofT 2009T toT 2013.T “LackT ofT 

capital,T excessiveT dependenceT ofT agricultureT andT 

abundantT supplyT ofT manpowerT areT theT 

characteristicT futuresT ofT manyT developingT countriesT 

inT Asia.T HappilyT theseT economiesT haveT beenT 

realizingT thatT agricultureT isT whichT cannotT meetT 

theirT localT requirementsT andT therefore,T thatT theT 

pressureT onT landT couldT beT substantiallyT reducedT 

throughT theT developmentT ofT smallT scaleT 

industries”.T (G.PatilT &T Dr.P.T.Chaudhari,T 2014) 

III. OBJECTIVEST OFT THET STUDY 

 ToT analyzeT theT FDIT investmentsT throughT 

makeT inT IndiaT onT SSIsT inT IndiaT  

 ToT studyT theT IndianT SSIsT capitalT 

managementT issues 

IV. REVIEWT OFT LITERATURE 

SrinivasT KT T,T (2013)T hasT studiedT theT 

performanceT ofT micro,T smallT andT mediumT 

enterprisesT andT theirT contributionT inT India‟sT 

economicT growthT andT concludedT thatT MSMEsT 

playT aT vitalT roleT inT theT inclusiveT growthT ofT 

IndianT economyT Dr.T RashmiT SunilT DhobaleT 

(2015)T investigatesT theT advantagesT &T disadvantagesT 

ofT FDIT inT India.ThereT areT severalT benefitsT inT 

investingT inT IndiaT viz.,T veryT brightT future,T andT 

availabilityT ofT cheapT labour,availabilityT ofT rawT 

materials,T soundT infrastructure,T andT hugeT marketT 

availability.T TheT drawbacksT areT inflationaryT 

pressureT andT monopolisticT tendencyT byT foreignT 

companiesT affectingT theT domesticT players.T K.T 

NarayanaswamyT et.alT (2016),T inT theirT studyT thatT 

“MakeT inT India”T initiativesT willT strengthenT India’sT 

manufacturingT sector.T TheT movementT hasT beenT 

concentratingT toT fulfilT theT purposeT ofT jobT 

creation,T enforcementT toT secondaryT andT tertiaryT 

sector,T boostingT theT nationalT economy,T convertingT 

IndiaT toT aT self-reliantT countryT andT toT giveT theT 

IndianT economyT globalT recognition.CapitalT isT 

expressedT asT theT motorT ofT monetaryT development.T 

ForeignT directT investmentT (FDI)T playsT anT 

unprecedentedT andT developingT partT inT worldwideT 

business.T ItT canT furnishT aT firmT withT newT 

marketsT andT showcasingT channels,T lessT expensiveT 

generationT offices,T accessT toT newT innovation,T 

items,T abilitiesT andT financing(Basu,T et.T al.,T 2007). 

 

CapitalT managementT problemsT ofT SSIsT inT IndiaT  

CapitalT managementT involvedT threeT typesT capitalT 

issuesT inT smallT scaleT industriesT 1.seedT capitalT 

2.workingT capitalT andT 3.ventureT capitalT  

 

1.T SeedT capitalT problemsT  

AdequateT andT timelyT supplyT ofT creditT facilitiesT isT 

anT importantT problemT facedT byT small-scaleT 

industries.T ThisT isT partlyT dueT toT scarcityT ofT 

capitalT andT partlyT dueT toT weakT creditworthinessT 

ofT theT smallT unitsT inT theT country. 

 

2.T WorkingT capitalT problemsT ofT SSIs 

“TheT SSIsT hasT toT decideT aboutT theT sourcesT ofT 

funds,T whichT canT beT availT toT makeT investmentT 

inT theT currentT assets.T TheT problemT ofT workingT 

capitalT managementT ofT smallT scaleT industriesT isT 

notT new,T itT isT prevailingT inT India.T TheT SSIT 

unitsT areT lowT capitalT baseT whereT investmentT onT 

fixedT assetsT foundT toT beT less.T WithoutT theT helpT 

ofT governmentT supportT andT financialT institutionsT 

co-operation,T itT isT veryT difficultT toT solveT theT 

problemT ofT workingT capitalT managementT ofT SSIsT 

ofT RajasthanT inT particularT andT ofT IndiaT inT 

general”T (Matarneh,T 2012)T  
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3.T VentureT capitalT problemsT  

InT IndianT smallT andT mediumT scaleT entrepreneurs,T 

investorsT andT manufacturesT areT mainlyT affectedT 

theT thisT issueT becauseT ofT afterT implementingT ofT 

businessT inT peakT level,T everyT businessT haveT 

certainT percentageT financialT supportT forT continuesT 

activityT ofT businessT inT IndiaT VentureT CapitalT isT 

emergingT asT anT importantT sourceT ofT financeT forT 

smallT andT medium-sizedT firms,T especiallyT forT 

startingT theT businessT andT businessT expansion.T TheT 

investmentT size-wiseT analysisT ofT ventureT capitalT isT 

alsoT witnessingT thatT 43T perT centT ofT totalT 

financingT isT givenT withinT theT sizeT ofT lessT thanT 

$1T million,T whichT indicatesT significanceT ofT 

ventureT capitalT financingT inT smallT andT mediumT 

sizedT enterprises. 

 

TheT RoleT ofT MakeT InT IndiaT inT FDIT onT SSIsT  

FDIT flowsT generallyT comeT asT capitalT bundledT 

withT technology,T skillT andT sometimesT evenT marketT 

access.T LargerT inflowsT ofT foreignT investmentsT willT 

supportT theT economyT toT achieveT aT sustainableT 

highT pathT ofT economicT growth.T TheT promotionT ofT 

SSIT isT essentialT inT developingT economiesT likeT 

IndiaT toT achieveT equitableT distributionT ofT incomeT 

&T wealth,T economicT self-dependenceT &T 

entrepreneurialT development.T ToT empowerT theT SSIT 

sectorT toT takeT itsT rightfulT placeT asT theT growthT 

engineT ofT IndianT economy,T itT isT necessaryT toT 

supportT theT MSMEs,T educateT andT empowerT themT 

toT makeT optimumT utilizationT ofT theT resources,T 

bothT humanT andT economic,T toT achieveT success.T 

ButT inT IndiaT beforeT makeT inT IndiaT scheme,T SSIsT 

affectedT byT manyT problemsT includingT capitalT 

management,T afterT thatT theT makeT inT IndiaT lancedT 

theT problemsT ofT SSIsT relatedT toT capitalT handlingT 

isT lessT thanT theT beforeT makeT inT IndiaT andT 

MudhraT loanT scheme. 

 

FigureT 1:T FDIT equityT inflowsT (2014-2019) 

 
SourceT :www.T makeT inT india 

 

Figure:T 1T showsT FDIT inT IndiaT hasT followedT aT 

positiveT trendT sinceT theT launchT ofT MakeT inT 

India.T FDIT inflowT fromT AprilT 2014T toT MarchT 

2019T (US$T 286T bn)T isT 46.94%T (approx.)T ofT theT 

overallT FDIT receivedT inT theT countryT sinceT AprilT 

2000T (US$T 592.08T bn).T ForT theT 1stT time,T IndiaT 

crossedT theT US$T 60T bnT markT inT FYT 2017T -T 18T 

withT US$T 55.55T bnT inT FDI,T dueT toT theT 

investmentT friendlyT policiesT andT openingT ofT FDIT 

allowanceT inT variousT sectors. 

 

TableT 1:RevenueT GeneratedT throughT ExportT byT 

MSMET sectorT (yearT wiseT ) 

S.No. Year 

RevenueT GeneratedT 

throughT ExportT byT 

MSMET sectorT (T ValueT inT 

USDT Million) 

1 2017-18 147390.08 

2 2016-17 137068.80 

3 2015-16 130768.70 

4 2014-15 138896.72 

5 2013-14 133313.28 

6 2012-13 127992.76 

Source:https://pib.gov.in/Pressreleaseshare.aspx?PRID=156

3823 

 

TableT .1T showsT theT reportT ofT RevenueT GeneratedT 

throughT ExportT byT MSMET sector.TheT valueT ofT 

MicroT SmallT andT MediumT EnterprisesT (MSME)T 

relatedT productsT exportedT duringT 2017-18T reachedT 

US$T 124.4T bnT asT perT dataT receivedT fromT theT 

DirectorateT GeneralT ofT CommercialT IntelligenceT 

andT StatisticsT (DGCIS). 
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TableT 2:T TotalT NumberT ofT MSMEsT registeredT onT 

UdyogT AadharT MemorandumT (UAM) 

Micro Small Medium 

60,32,100 7,28,516 28,611 

SourceT :T MSMET pressT release 

 

 

TableT no.2T showsT theT reportT ofT totalT numberT ofT 

MSMEsT registeredT onT UdyogT AadharT memorandumT 

itT isT implementedT afterT thatT theT mikeT inT IndiaT 

schemeT microT andT smallT scaleT industriesT moreT 

numbersT registeredT comparedT withT mediumT 

industries. 

 

TableT 3:T StatesT withT theT highestT numberT ofT 

MSMEs 

Maharashtra 11,04,189 

Bihar 8,29,694 

TamilT Nadu 7,91,288 

UttarT Pradesh 7,06,342 

MadhyaT Pradesh 6,45,077 

SourceT :www.udyogaadhaar.gov.in 

 

SIDBIT (SmallT IndustriesT DevelopmentT BankT ofT 

India)-T MajorT fundsT managedT byT SIDBI: 

•T FundT ofT FundsT forT Startups:T US$T 1.43T bnT 

availableT forT contributionT toT variousT AlternativeT 

InvestmentT FundsT (AIFs) 

•T IndiaT AspirationT Fund:T US$T 286T mnT sectorT 

agnosticT fundT forT startups 

•T ASPIRET Fund:T US$T 44.34T mnT availableT forT 

fundingT agro-basedT start-ups 

•T VentureT CapitalT SchemeT -T SmallT Farmers’T 

Agri-BusinessT ConsortiumT (SFAC)T hasT sanctionedT 

ventureT capitalT assistanceT toT 484T ProjectsT 

amountingT toT US$T 20.13T mnT havingT projectT costT 

ofT US$T 233.30T mnT duringT JanuaryT toT DecemberT 

2018. 

•T MultiplierT GrantsT SchemeT -T US$T 5.15T mnT 

supportT fundsT toT reformT R&DT ofT start-upsT 

throughT industrialT linkages. 

•T NewT GenerationT InnovationT andT EntrepreneurshipT 

DevelopmentT CentreT (IEDC)T -T ProvidesT one-time,T 

non-recurringT financialT assistanceT upT toT aT 

maximumT ofT US$T 35,755T forT knowledge-basedT 

andT technology-drivenT start-ups. 

•T AspireT -T AT SchemeT forT PromotionT ofT 

Innovation,T RuralT IndustriesT andT EntrepreneurshipT 

–T wasT launchedT byT MinistryT ofT Micro,T SmallT 

andT MediumT Enterprises.T ItT aimsT toT setT upT aT 

networkT ofT technologyT centresT andT toT setT upT 

incubationT centresT toT accelerateT entrepreneurshipT 

andT toT promoteT start-upsT forT innovationT inT 

agro-basedT industries. 

 

 

V. CONCLUSION 

FDI supplements and supplements local venture. The little 

and medium undertakings (SMEs) would be profited through 

FDI, by method for improved access to supplementary capital 

and cutting edge advancements, presentation to worldwide 

administrative practices and advances and additionally open 

doors for combination into worldwide market (Mohanty, 

2018).thus this study clear overviwe about the FDI markets  

working condition and oppertunities in indian SSIs. A huge 

number of foreign direct investors stated that they were 

making profits in their current operations in India according 

to the FICCI survey.This study once again reveals the Make 

in india and FDI in SSIs both proves intiation of this schemes 

the good leads to future market sustainblity of Indian SSIs. 
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